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1.8 This Settlement Agreement resolves all issues relating to these proceedings, as 

follows: 

ARTICLE 2 

TERMS OF AGREEMENT 

 

2.1 The Settling Parties agree that any transfer of cost recovery from base distribution 

rates to Default Service rates be revenue neutral to each of the Distribution 

Companies.  Except for Unitil, no additional category or categories of costs are to 

be collected and no category or categories of costs are to be eliminated when the 

recovery of such costs are transferred from base distribution rates into Default 

Service rates.  Unitil shall collect bad debt and working capital in Default Service, 

which has already been removed from base distribution rates. 

2.2 The Settling Parties agree that the recovery of costs so transferred shall be 

collected in Default Service rates, but the Settling Parties agree that for 

accounting, ratemaking and all other purposes they shall be treated as base 

distribution costs and revenue. 

2.3 The Settling Parties agree that each of the Distribution Companies shall increase 

its Default Service rates and reduce its distribution rates to implement the transfer 

of the recovery of costs effective on the first date after March 1, 2005 on which 

said Distribution Company’s Default Service rates are changed for all classes of 

customers. 

2.4 The Settling Parties agree that the amount of the transfer of cost recovery shall be 

as set forth in the Settlement Appendices,* which compute:  (a) the amount of 

wholesale and direct retail costs, as defined by the Department’s November 17,  

                                                 
* The Settling Parties agree that NSTAR Electric shall file no later than June 1, 2005, an update of 

its Settlement Appendix that will recalculate the bad-debt amounts based on the actual bad-debt 
experience of Default Service and Standard Offer Service customers.   


